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SUPERANNUATION PAYMENTS FROM MBA


 


As the result of changes to tax law, employers are now required to report certain superannuation contributions  on the employees’ payment summaries at the end of the income year.  These contributions are known as Reportable Employers Superannuation Contribution (RESC).  Part of the definition of a Reportable Employers Contribution includes any amount paid by a salary sacrifice arrangement.  


 


As the MBA is a salary sacrifice arrangement  all payments to a superannuation fund from the MBA are regarded as a RESC.  Therefore if you want to pay money to a Superannuation Fund from your MBA the payment will have to be processed through our payroll department.  Superannuation funds must be a complying fund and we will need evidence that the fund will accept the contribution.  The easiest way for this to occur is for you  to complete an “ATO Superannuation Choice of Super Fund” form.   This form is on our  website in the Payroll section.  At the end of the financial year all RESC superannuation payments will appear on your payment summary.


 


If you need more information you should contact a tax agent or a financial advisor.  There is information on the  Australian Tax Office (ATO) website http://www.ato.gov.au/.  Once in the website type “NAT72975” into the “Search for” area.   This will take you to a screen where you will need to click on “Guide for employees & self employed—Reportable super” to obtain the information.
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